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Bank of Communications (Hong Kong) Limited
(Incorporated in Hong Kong with limited liability)

2025 Annual Report on Bank of Communications (Hong Kong) Limited’s
2023 ESG Deposit (for the Period from 1 July 2024 to 30 June 2025)

Bank of Communications (Hong Kong) Limited (‘BOCOM (HK)”) (Incorporated in Hong Kong with limited
liability) issued the “2023 ESG Deposit” under the established ESG Deposit Framework of Bank of
Communications (Hong Kong) Limited (the “Framework”). The ESG Deposit refers to deposit of which the
use of proceeds is to finance and/or refinance eligible sustainability-related loans, including green loans
and sustainability-linked loans, so as to continuously promote BOCOM (HK)'s corporate social

responsibility strategy and contribute to economic, social and environmental sustainability.

As defined in the Framework, BOCOM (HK) issued its 2023 ESG Deposit with reference to the four core
components regarding the use of proceeds, process for project evaluation and selection, management of
proceeds and reporting of the Sustainability Bond Guidelines 2021 published by the International Capital
Market Association (the “ICMA”), and with reference to the Sustainability-Linked Loan Principles 2025 for

the underlying sustainability-linked loans and the Green Loan Principles 2025 for the underlying green

loans’.

Use of Proceeds

The net proceeds in BOCOM (HK)’s 2023 ESG Deposit were used for the financing and/or refinancing of
eligible sustainability-related loans that met the international standards as specified below. Eligible

sustainability-related loans included green loans and sustainability-linked loans.

As of 30 June 2025, BOCOM (HK) established a list of eligible categories, with an approximated total loan

balance of HKD 13.62 billion. The following is a summary of detailed information of the eligible loan types.

' The Sustainability-Linked Loan Principles 2025 and Green Loan Principles 2025 are both published by the Loan Market
Association, Asia Pacific Loan Market Association and Loan Syndications and Trading Association
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Limit TotalLoan | Loan

Eligible Loan Types Criteria Applied (HKD Balance Balance
_ Billion) | (HKD Billion) | Proportion
A - Green Loan C.Sre-en =oah 3.22 2.30 16.89%
Principles 2025
B - Sustainability-Linked
Sustainability-Linked Loan Principles 15.17 11.32 83.11%
Loan 2025
Total / 18.39 13.62 100%

Among the green loans, the eligible categories during the period include energy efficiency and green
buildings. BOCOM (HK) reviewed the eligible categories, and on a timely basis, made replacement as

necessary to ensure the proceeds were allocated to eligible categories.

Process for Evaluation and Selection

Referring to the Eligible Categories Criteria Applied for sustainability-related loans as defined in the above
“Use of Proceeds” section, sustainability-related loans that have passed the initial screening were further

evaluated and selected by BOCOM (HK) in accordance with the requirements stated in Section A and

Section B below.
Section A) Green Loans

Green loans are a type of loan instrument to finance and re-finance, in whole or in part, new and/or
existing eligible green projects. Green loans financed and re-financed under BOCOM (HK)’s 2023 ESG
Deposit complies with the four core elements regarding the Use of Proceeds, Process for Project
Evaluation and Selection, Management of Proceeds, and Reporting of the Green Loan Principles 2025,

published by the Loan Market Association, Asia Pacific Loan Market Association and Loan Syndications

and Trading Association.

As of 30 June 2025, BOCOM(HK) selected 7 eligible green projects, with an approximate total loan
balance of HKD 2.30 billion. The eligible green projects cover the eligible categories of energy efficiency

and green buildings. Information of the eligible green projects is as follows:
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Loan
Eligible Categories — Limit Total Loan Balance Boy

alance

Green Project Theme (HKD Billion) (HKD Billion) )

§ | Proportion

Energy efficiency 0.16 0.13 5.65%
Green building 3.06 217 94.35%

Total 3.22 2.30 100%

Section B) Sustainability-Linked Loans

Sustainability-linked loans are a type of loan instruments to promote and encourage companies to
contribute to sustainable development. The use of proceeds in relation to a sustainability-linked loan were
not a determinant in financing and re-financing eligible green and social projects. The borrower’s
sustainability performances are measured by applying predefined Sustainability Performance Targets
(“SPTs”) to predefined Key Performance Indicators (“KPIs”), and based on the loan and/or structural

characteristics of sustainability-linked loans.

As of 30 June 2025, BOCOM(HK) selected 36 eligible sustainability-linked loans, with an approximate
total loan balance of HKD 11.32 billion, BOCOM (HK)’s 2023 ESG Deposit complies with the five core
elements regarding the Selection of KPIs, Calibration of SPTs, Loan Characteristics, Reporting and
Verification of the Sustainability-Linked Loan Principles 2025, published by the Loan Market Association,

Asia Pacific Loan Market Association and Loan Syndications and Trading Association.
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Industry Categories .-
Limit? Loan
- Total Loan Amount®
gy el (HKD = Balance
Sustainability-Linked - (HKD Billion) )
Billion) Proportion*
Loan Issuer
Arts and Cultural
) 0.50 0.13 1.15%
Services
Chemical Engineering 0.10 0.08 0.71%
Conglomerates 0.08 0.08 0.71%
Electronics Production 0.36 0.1 0.97%
Financial Services 2.96° 1.83 16.17%
Hospitality 0.89 0.72 6.36%
Manufacturing 0.65 0.57 5.04%
Paper Manufacturing 0.30 0.30 2.65%
Real Estate and
5.01 3.38 29.86%
Property Management
Renewable Energy 0.79 0.70 6.18%
Tourism Industry 0.27 0.22 1.94%
Transportation and
o 2.55 2.55 22.53%
Logistics
Vegetable Oil and Fat
) 0.39 0.34 3.00%
Processing
Water Supply and
”?py 0.10 0.10 0.88%
Utilities
Wholesale Trade 0.23 0.22 1.94%
Total 15.17 11.32 100%

2 The total limit is calculated based on the actual loan limit. Due to rounding, numbers by industry may not add up precisely to the totals

provided.
3 The total loan balance is calculated based on the actual loan balance. Due to rounding, numbers by industry may not add up precisely to

the totals provided.

4 The cumulative effect of rounding may result in a slight discrepancy from 100% due to rounding in total loan balance of each loan type.
S Within this industry category, the loan balance of one of the underlying SLLs remains zero as no funds were withdrawn during the
reporting period. Yet, the limit is covered in this report based on the corresponding facility agreement.
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Management of Proceeds

BOCOM (HK) has maintained a register to keep track of the use of proceeds for its 2023 ESG Deposit.

The register contains the following information including but not limited to:

«  Transaction information: 2023 ESG Deposit issue amount, coupon, issue date and maturity date, etc.
.  Proceeds allocation information; eligible green projects, Key Performance Indicators and

Sustainability Performance Targets of the sustainability-linked loans (if any), etc.

As of 30 June 2025, the outstanding balance of loans supported by the 2023 ESG deposit is equal to or
not less than the total amount of the 2023 ESG deposit. There are no unallocated proceeds.
Reporting

BOCOM (HK) makes disclosures in relation to the allocation of the proceeds and expected impact for
both green loans and sustainability-linked loans of the 2023 ESG Deposit, at least once a year as long as
the 2023 ESG Deposit remains outstanding. Also, BOCOM (HK) has engaged a qualified third party to

conduct a post-issuance assurance for its 2023 ESG Deposit.

For and on behalf of /_{/ /é [
Bank of Communications (Hong Kong) Limited

31 December 2025
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